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CONFIDENTIAL VIENNA 10862 

GENEVA FOR USMTN 

E.O. 11652: GDS 

TAGS: ETRD, GATT, MTN 

SUBJECT: DATE FOR TABLING MTN OFFERS 

REF: (A) STATE 299518, (B) STATE 298259, (C) GENEVA 12244 

1 . WE HAVE CONVEYED MESSAGE IN REFTELS A AND B TO TRADE 
MINISTER STARIBACHER AND DISCUSSED ISSUE IN DETAIL WITH 
TRADE MINISTRY GATT DIRECTOR WILLENPART. WILLENPART CON- 
FIRMED GOA INTENTION TO TABLE MTN OFFERS PROMPTLY, BUT 
SAID THAT LIMITED STAFF AVAILABLE AND DELAYS IN GETTING 
SERIOUS WORK UNDERWAY WOULD PRECLUDE COMPLETION BY WEEK OF 
JANUARY 15. HE HOPED TO BE READY BY ABOUT FEB. 1, BUT 
CAUTIONED THAT THIS WAS "HIS HOPE". HE EXPRESSED APPRECIA- 
TION FOR OUR EFFORTS WITH MINISTER STARIBACHER, WHICH 
SHOULD LEND WEIGHT TO OBTAINING COOPERATION ESSENTIAL FROM 
OTHER MINISTRIES AND AUSTRIAN ORGANIZATIONS. 

2. WILLENPART SAID HE HAD HEARD REPORT THAT GATT DG LONG 
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WAS PLANNING INFORMAL MEETING TO MARK START OF INTENSIVE 
NEGOTIATIONS, AND HAD SO INFORMED STARIBACHER. ON BASIS OF 
ADDITIONAL INFORMATION WE CONVEYED HE SAID HE WOULD APPROACH 
STARIBACHER AGAIN, BUT OBVIOUSLY COULD NOT ASSURE THAT THE 
MINISTER WOULD GO TO GENEVA. WE SUGGESTED THAT IF THERE 
WAS NO POSSIBILITY THAT GOA WOULD HAVE ITS OFFERS READY 
TO TABLE BY MID- JANUARY, THEN GOA REP COULD CONTRIBUTE 
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TO PROCESS BY OUTLINING WHAT AUSTRIA INTENDED TO SET FORTH. 
WE ALSO URGED WILLENPART TO MAINTAIN CLOSE CONTACT WITH 
SEGALLA REGARDING CURRENT DEVELOPMENTS IN GENEVA, AND 
PROMISED TO PROVIDE PROMPTLY WHATEVER ADDITIONAL INFORMA- 
TION WE RECEIVED. 

3. AS REPORTED REF C, WILLENPART SAID GOA TARIFF OFFER 
WOULD FOLLOW "SWISS PROFILE”, BUT WOULD BE MARKED BY 
OTHER FACTORS AND PARAMETERS SPECIAL TO AUSTRIA. HE REPEATED 
GOA INTENTION TO MAKE OFFER SUBJECT TO EVENTUAL ACHIEVE- 
MENT OF "GLOBAL RECIPROCITY". "SPECIAL FACTORS" AS DESCRIB- 
ED BY WILLENPART REFLECT PRIMARILY FACT THAT MTN FOR AUSTRIA 
MEANS NEGOTIATIONS WITH US AND (TO LESSER EXTENT) WITH 
JAPAN. ON BASIS DATA FOR FIRST 10 MONTHS OF 1977, 74 PER- 
CENT AUSTRIAN IMPORTS AND 64 PERCENT OF EXPORTS ARE ACCOUNT- 
ED FOR BY EC AND EFTA COUNTRIES WITH WHICH THERE WILL BE 

NO FURTHER TARIFF NEGOTIATIONS. AN ADDITIONAL 9 PERCENT OF 
IMPORTS AND 14 PERCENT OF AUSTRIAN EXPORTS STEM FROM TRADE 
WITH CEMA COUNTRIES, WHICH RECEIVE MTN FROM AUSTRIA UNDER 
EXISTING BILATERAL AGREEMENTS, BUT FROM WHICH GOA BELIEVES 
NOTHING CAN BE OBTAINED IN RETURN. AUSTRIANS DO NOT EXPECT 
LDCS WILL OFFER ANY MEANINGFUL CONCESSIONS. WHAT REMAINS 
ARE US AND JAPAN, WHICH ACCOUNTED FOR ABOUT 4.5 PERCENT 
OF AUSTRIAN IMPORTS AND 3.5 PERCENT OF AUSTRIAN EXPORTS 
THIS YEAR. 
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4. COMMENT. BECAUSE IT IS A SMALL COUNTRY HEAVILY DE- 
PENDENT ON TRADE, WE SEE GOA COMMITMENT TO MTN AS STRONG. 

IN FACT, KEY OFFICIALS HAVE IN PAST EXPRESSED DISAPPOINT 
MENT WITH PROTRACTED DELAYS IN MTN PREPARATIONS WHILE NEW 
TRADE RESTRICTIONS WERE PROLIFERATING. GOA ALSO HAS TAKEN 
STEPS RECENTLY IN EFFORT TO STOP RAPID GROWTH IN AUSTRIAN 
TRADE DEFICIT (SEE VIENNA 9570) BUT SO FAR HAS AVOIDED 
QUANTITATIVE RESTRICTIONS IN LARGE PART OUT OF FEAR OF 
RETALIATION. IN ANY EVENT SOME PRODDING, AS SUGGESTED REF 

C, WILL BE HELPFUL IN KEEPING THINGS MOVING. 

5. WILLENPART'S CHARACTERIZATION OF LIMITED ROOM FOR 
AUSTRIA TO NEGOTIATE IS CLEARLY A CRITICAL FACTOR, BUT 
DOES SEEM TO UNDERESTIMATE SOMEWHAT TRADE WITH OTHER 
COUNTRIES (E.G. IT EXCLUDES FAIRLY SIZEABLE TRADE WITH 
YUGOSLAVIA). ALSO, IT APPEARS TO BE LIMITED TO INDUSTRIAL 
GOODS TARIFFS. WE ARE NOT IN A POSITION TO ASSESS ACCURACY 
OF GOA PESSIMISM REGARDING WHAT MIGHT BE EXPECTED FROM 
NEGOTIATIONS WITH LDCS, BUT WOULD NOT EXPECT AUSTRIAN 
NEGOTIATORS TO BE AT ALL AGGRESSIVE HERE. AUTOMATIC EXTEN- 
SION OF CONCESSIONS NEGOTIATED TO CEMA COUNTRIES REMAINS 
A VERY SERIOUS PROBLEM FOR AUSTRIA - ESPECIALLY SINCE 
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TRADITIONALLY FAVORABLE TRADE BALANCE WITH THAT AREA HAS 
BEEN DECLINING LATELY - BUT NO ONE WE HAVE TALKED WITH 
IN GOA SEEMS TO HAVE NEW IDEAS ON WAYS TO EXACT ANYTHING 
IN RETURN, AND WE DOUBT STRONGLY THAT GOA WILL TAKE INITIA- 
TIVE HERE. HUNGARIANS ARE REPORTEDLY READY TO OFFER TARIFF 
CONCESSIONS BUT WILLENPART, AT LEAST, IS HIGHLY DOUBTFUL 
OF VALUE OF THESE. BORG 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: MEETING AGENDA, TARIFFS 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 21 -Dec-1 977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977VIENNA10862 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D770476-0371 

Format: TEL 
From: VIENNA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1 9771 229/aaaaayiw. tel 

Line Count: 123 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 3f2749fe-c188-dd1 1-92da-001cc4696bcc 
Office: ACTION STR 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 

Reference: 77 STATE 299518, 77 STATE 298259, 77 GENEVA 12244 

Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 26-Nov-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 151952 
Secure: OPEN 
Status: NATIVE 

Subject: DATE FOR TABLING MTN OFFERS 
TAGS: ETRD, US, AU, GATT, MTN 
To: STATE USMTN 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/3f2749fe-c188-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



